
When Is the Right Time to Apply for NBFC Registration?

Starting a financial business in India can be a smart move, especially with the rising demand 

for digital loans, savings products, and financial services. One of the most popular ways to do 

this is by registering a Non-Banking Financial Company (NBFC). But the big question is — 

when is the right time to apply for NBFC registration in India?

This blog will help you understand the perfect timing to apply for NBFC registration, the signs 

that your business is ready, and how licenses like the Account Aggregator License, P2P 

Lending License in India, and PPI License in India fit into your financial journey.

What Is NBFC Registration in India?

An NBFC is a company that offers financial services but is not a bank. It can lend money, offer 

investment products, or provide credit facilities. However, NBFCs cannot accept demand 

deposits like banks.

NBFC Registration in India is regulated by the Reserve Bank of India (RBI). To get registered, a 

company must meet certain conditions, such as having a minimum net-owned fund (NOF) of 
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₹2 crore and a clear business plan.

Types of NBFCs You Can Register

There are different kinds of NBFCs you can register in India, such as:

Loan Company (LC) – For lending loans.

Investment Company (IC) – For investments.

Infrastructure Finance Company (IFC) – For large infrastructure projects.

Micro Finance Institution (MFI) – For small-scale loans.

Account Aggregator NBFC – For managing and sharing financial data.

P2P Lending NBFC – For peer-to-peer lending platforms.

NBFC with PPI License in India – For issuing prepaid payment instruments.

Each type has its own rules and benefits. Choosing the right type depends on your business 

model.

Signs That You’re Ready for NBFC Registration

If you're wondering when to apply for NBFC registration, here are some signs that your 

business is ready:

1. You Have a Clear Business Model

Before applying, you must be sure about your financial services plan. Are you lending money? 

Starting a peer-to-peer lending platform? Issuing wallets or PPIs? A clear model will guide you 

to the right license — whether it's a regular NBFC, an Account Aggregator license, or a P2P 

lending license in India.

2. You’ve Arranged the Required Capital

To apply for NBFC registration in India, your company must have a minimum net-owned fund 
of ₹2 crore. This money should come from legitimate sources and should be reflected in the 

company’s bank account. If you don’t have this yet, it’s better to wait until you do.

3. You Understand RBI Compliance

NBFCs are regulated strictly by the RBI. You’ll need to submit returns, undergo audits, and 

follow customer protection rules. If you’ve hired or consulted with experts who understand 

these compliance requirements, it’s a good time to apply.
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4. You Have a Skilled Team in Place

The RBI expects promoters and directors of NBFCs to be experienced and reliable. If your 

leadership team has strong financial, legal, and business knowledge, you’re more likely to get 

approval.

5. Your Market Research Is Complete

If you've already studied your market, identified your customer base, and know how to 

compete with others in the space, you're in a good position to move forward with your NBFC 

registration.

Special Licenses to Consider

Besides general NBFC registration, your business might need special licenses depending on 

your goals:

1. Account Aggregator License

If your company plans to collect and share customers’ financial data (with their consent), 

you’ll need an Account Aggregator license. This license helps build a trusted digital 

infrastructure for easy sharing of financial data between banks, NBFCs, and customers.

2. P2P Lending License in India

Peer-to-peer lending platforms directly connect lenders with borrowers. If this is your 

business model, you’ll need a P2P lending license in India. The RBI regulates these platforms 

to protect investors and borrowers from fraud and risk.

3. PPI License in India

If you want to issue digital wallets, prepaid cards, or payment instruments like gift cards, you 

must apply for a PPI license in India. These instruments make it easy for users to pay digitally. 

The RBI ensures that only trusted companies issue them.

When You Should Wait Before Applying

Not every time is the right time to apply for NBFC registration. You may want to wait if:

You don’t have the required capital.

Your business model is still under development.

You don’t yet understand RBI regulations.

Your team lacks financial and legal experience.
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It's better to prepare fully before applying because the RBI takes a careful approach when 

granting NBFC licenses.

Final Thoughts

So, when is the right time to apply for NBFC registration in India? The answer is — when you’re 

fully ready. That means you’ve got the right team, funds, plan, and understanding of the 

compliance involved.

Also, depending on your services, you might need additional licenses like the Account 

Aggregator license, P2P lending license in India, or PPI license in India. These licenses help 

you legally offer innovative financial solutions in today’s digital economy.

Starting an NBFC can open the door to huge opportunities in India’s growing financial sector. 

But timing is everything. Apply when you’re ready — and not before.

With Corpbiz, your journey to becoming a licensed NBFC is smooth and hassle-free.

 👉 Speak with Corpbiz professionals now and take your first step toward financial success!

Visit - https://corpbiz.io
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